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RECOVER.A  – Eric von Breska 
RECOVER.A3 – Miguel Gil Tertre 
Representation of the EC in the Czech Republic - Josef Schwarz 
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DG ECFIN - Martin Hallet 
DG ECFIN - Angela D’Elia 
DG ECFIN - Gergely Gathy 

 

Date: 4.2.2021 

 

Ref.: Call for an addition in the Czech National Recovery Plan 

 

The Czech Recovery and Resilience Plan (the so-called National Recovery Plan - NRP) has several shortcomings 
that call into question the Czech government’s commitment and ability to prioritise and build up a truly 
resilient economy and environment.  

The European Commission laid down several key conditions which the government should transparently fulfil: 

- At least 37% of the allocation should go towards climate related investments and reforms. 
- All money must be allocated before 31.12.2024 and invested by August 2026. 
- The plan must include the envisaged investment projects. 

 

Unfortunately, the Czech National Recovery Plan fails to meet these.  

- Climate related investments constitute less than 37 % of the overall requested amount and they are 
very poorly defined and justified.  

- There is no mention of how the funds will be distributed and no risk assessment of them not being 
allocated in time. Given the complexity of many of the envisaged investments, there is significant risk 
the money will not be spent in the allotted time. 

- Two key chapters concerning building renovation and clean air protection along with environmental 
protection and climate adaptation with an allocation of more than 15% of the total contain no 
envisaged investment projects and no reasoning behind the allocation or expected outcomes.  

 

Based on debates and analysis from the platform Zmena k lepsimu (Change for the Better) and Zeleny kruh 
(Green Circle), Czech environmental NGO association, and mainly on the Report of the International 
Sustainable Finance Centre from December 2020, we emphasise serious concerns especially in the areas of: 

1.  37% allocation to green and climate related investments. 

In the submitted NRP, green initiatives comprise only 34.5 % of the total requested amount of CZK 222.61 bn 
which does not meet the requirement of 37%. However, it comprises 42.3 % of the total available allocation 
for Czech grants (CZK 181.9 bn). Also, according to the stricter assessment of the coalition of Czech experts, 
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the NRP budget includes only around CZK 36 bn of valid green initiatives, which accounts for 20%. The Ministry 
of Industry and Trade claims that it does meet the target, however, it has not provided concrete calculations.  

It is concerning that the NRP neither aspires to nor offers a roadmap or targets for achieving climate neutrality 
or complying with the “do no significant harm” principle. This is especially true with regard to combustion of 
waste, energy generation from gas and artificial afforestation. In the draft, the government did not use the EU 
Taxonomy, nor did it respect the “do no significant harm” principle. Since the taxonomy represents a powerful 
and prominent earmarking mechanism, the government missed the opportunity to incentivise private capital 
from responsible investors.  

 

2. Grants and loans 

The NRP does not envisage to use the offered EUR 15.5 bn (CZK 405 bn) in loans. There is no sound explanation 
why the Czech Republic will not utilise both - the grant mechanism (30 %) and the loan mechanism (70 %) of 
the Recovery and Resilience Fund to fast-track decarbonisation initiatives, ensure a successful transition and 
build a sustainable economic model for the future.  

There is also no consideration to implement tax reforms as recommended by the European Commission to 
increase state revenue and mitigate risk of increasing national debt (e.g. air pollution fees and transport taxes), 
and consider the “polluter pays” principle. 

 

We are concerned about the non-transparent way the public participation was handled by the Ministry 
of Industry and Trade before submitting the NRP to Brussels which was not even officially approved by the 
government. We appreciate the Ministry of Industry and Trade organised eventually several round tables in 
December, yet unfortunately again with no transparent rules about participation and system of addressing 
the comments. 

We strongly recommend the European Commission to check the calculation clarifying the discrepancy 
between the percentage of green initiatives funded and how transparently the EU Taxonomy and the “do no 
significant harm” (DNSH) principle apply to the entire planned budget in order to avoid complications with the 
EU approval. 

 

Your faithfully 

 

        
Daniel Vondrouš 
ředitel 
Zelený kruh, asociace ekologických organizací 
+420 724 215 068 
daniel.vondrous@zelenykruh.cz  
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